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OCTOBER 17, 2016 
CARE ASSIGNS ‘CARE BBB’ AND ‘CARE A3+’ RATINGS TO THE BANK FACILITIES OF  

SHREYANS INDUSTRIES LIMITED 
Ratings 

Facilities Amount 
(Rs. crore) Ratings1 Remarks 

Long-term Bank Facilities 56.37 CARE BBB 
(Triple B) Assigned 

Short-term Bank Facilities 40.00 
CARE A3+ 

(A Three Plus) Assigned 

Total Facilities 96.37  
(Rupees Ninety Six crore and 

Thirty Seven lakh only) 

  

Rating Rationale 
The ratings assigned to the bank facilities of Shreyans Industries Limited (SIL) derive strength from the long track record of 
operations of the company with experienced & resourceful promoters, well-established distribution network, diversified 
product profile and comfortable overall solvency position. The ratings further derive strength from the proximity of the 
manufacturing plant to raw material sources, various cost saving measures implemented and efficient working capital 
management of the company. The ratings are, however, constrained by the competitive nature of the industry with 
susceptibility of profitability margins to volatility in raw material prices and adverse foreign exchange fluctuations. 
Going forward, the ability of the company to profitably scale-up its operations while improving its overall solvency 
position and complete the proposed capex within the time & cost estimates shall remain the key rating sensitivities. 

Background 
Shreyans Industries Limited (SIL) was incorporated as a public limited company, by the name, Shreyans Paper Mills 
Limited, in 1979, by Mr D K Oswal and his family. Subsequently, in October 1992, the company’s name was changed to 
SIL. The company is based in Ludhiana (Punjab) and is being managed by Mr Rajneesh Oswal and his brothers-Mr Vishal 
Oswal and Mr Kunal Oswal. SIL is engaged in the manufacturing of writing and printing paper(WPP). The company initially 
started its operations with an installed capacity of 10,000 metric tonnes per annum(MTPA) at its manufacturing facility 
located at Ahmedgarh (Punjab). In 1994, the company purchased the paper division of M/s Zenith Limited situated at 
S.B.S Nagar (Punjab) and is operating the same by the name, Shree Rishabh Papers. As on March 31, 2016, the company 
has a combined installed capacity of 85,000 metric tonnes per annum (MTPA). 
In FY16 (refers to the period April 01 to March 31), SIL reported a total operating income of Rs.390.73 crore with PAT of 
Rs.8.67 crore, as against a total operating income of Rs.369.49 crore with PAT of Rs.9.80 crore in FY15. In Q1FY17 (UA), 
the company has achieved total operating income of Rs.96 crore with PBIDLT and PAT margins of 9.29% and 3.77% 
respectively as against total operating income of Rs.92.25 crore with PBILDT and PAT margins of 5.13% and 1.63% 
respectively in Q1FY16. 
 
Analyst Contact 
Name: Mr Sudeep Sanwal 
Tel: 0172-5171101 
Cell: + 91 9958043187 
Email: sudeep.sanwal@careratings.com 
 

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 
 
CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 
 
  

                                                        
1Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications  
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 
brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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